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1. Background of the study 

 British Airways (BA) is the UK’S flag carrier airline headquartered 

in London.

 According to British Airways (2021), the airline was founded in 

1974 and privatised in 1987.

 As of October 2020, the company had a fleet of 249 aircraft.

 As of 31st Dec 2019 it had a workforce of 42,322 employees 

(British Airways, 2021).

 According to BBC (2020), On 23rd June 2016 UK voted to leave 

the EU, but the country officially left the trading block on 31 

January 2020. 

 This withdrawal from EU by the UK has been referred to as 

Brexit.



3. Research aim and objectives

Objectives

I. To discuss the neoliberal institutionalism theory, realism theory of 

international relations, and trade liberalisation.

II. To discuss the driving forces of globalisation.

III. To investigate how Brexit has impacted British Airways Plc.

 The aim of this research is to investigate the impact of Brexit on 

British Airways Plc



4. Theoretical discussion
1. Neoliberal institutionalism theory of international relations

 According to (Tim et al., 2016), this theory posits that international institutions such as UN, WTO, IMF, and 

EU have an important role on ensuring and facilitating global cooperation politically and economically.

 These institutions have a role of ensuring that member states are better-off, since if each country was to 

deal with issues independently, there would be an increase in the likelihood of war, and it would also be 

more costly and uncertain.

2. Realism theory of international relations 

 Fernandes (2016) explains that this theory underscores the duty of the nation-state and posits that each 

and every nation-state is motivated by its national interests or national interests that are disguised as moral 

concerns.

3. Trade liberalisation

 Trade liberalisation is the opposite of protectionism. Trade liberalisation occurs when governments 

promote free trade by eliminating or minimising trade barriers.



4. Theoretical discussion (cont.)

Source: Hill (2012) 
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a. Technology as a driver of globalisation 

 Development in technology has led to reduction 

in communication and transportation costs, 

which has facilitated outsourcing, long-distance 

trade and global value chains 

b. Political decisions as drivers of globalisation 

 Political decisions direct economic processes. For 

instance, eliminating or instilling trade barriers 

are political decisions. In this respect, Brexit may 

be regarded by some as a political decision 

disguised as an economic issue (UN, 2020).

Driving forces of globalisation



c. Trade liberalisation as a driver of globalisation

 Trade liberalisation is the opposite of 

protectionism. Trade liberalisation occurs when 

governments promote free trade by eliminating 

or minimising trade barriers.

Driving forces of globalisation (cont.)



5. Resources for data collection and analysis 

Table 1: Resources for data collection and analysis 

S. No. Resources Information obtained

1. BBC Facts surrounding Brexit, such as the date when UK officially 

left EU

2. British Plc Official website Company’s background

3. Centre for Aviation Deal concerning aviation made on 24th December 2020

4. Flight Global BA CEO take on impact of Brexit

5. International Airlines Group BA Annual Report and Accounts Year ended 31 December 

2020

6. Reuters Ryanair CEO take on impact of Brexit

7. Statista No. of passengers carried by BA and BA’s revenue 

The Guardian Fear of job losses by small UK airlines

8. UN Uncertainties surrounding Brexit



6. Analysis and discussion of the findings 

Source: (Statista, 2021)

2011 2012 2013 2014 2015 2016 2017 2018 2019

Passengers 34,250 37,580 39,960 41,516 43,322 44,323 45,163 46,952 47,710

Revenue 9,987 10,827 11,421 11,719 11,333 11,398 12,226 13,020 13,290

Table 2: Number of passengers traveling with British Airways and its subsidiaries (in 

1,000), and BA’s worldwide revenue (in million British pounds) from FY 2011 to 2019 



 Despite uncertainties arising from Brexit, BA recorded increased number of passengers and 

revenue year on year from FY 2011 to FY 2019. 

 However, the company recorded revenue of £4,001 million, which was down 69.9% from 2019 

(£13,290 million) (International Airlines Group, 2021).

 Similarly, BA recorded a drop in its passengers numbers in 2020 (12.3 million), which down 74.3% 

from 2019 (International Airlines Group, 2021).

 However, the drop in 2020 figures was as a result of Covid-19 and not Brexit (International Airlines 

Group, 2021). 

 These finding indicates that BA was not negatively impacted by Brexit as most analysts had 

anticipated (Flight Global, 2019).

 Due to the sheer size of BA (including its subsidiaries), the findings can be used to generalise the 

UK aviation industry, and thus, claim that Brexit have not had an impact on UK’s aviation sector. 

6. Analysis and discussion of the findings (cont.)



7. Conclusion & Summary

 Neoliberal institutional theory implies that international institutions are agreements 

or contracts between nations that help minimise uncertainty, lower transaction 

costs, and solve collective-action problems. In tandem, by withdrawing from EU, the 

UK’s aviation sector faced uncertainties regarding issues like transaction costs, and 

how to solve issues that used to be collective-action problems before Brexit

 Realism theory implies that, all nations have to rely on their own resources to 

maintain a desirable domestic and international order. Thus, UK withdrew from EU 

to develop a new domestic and international order that it considered favourable for 

itself.

 Brexit may be a threat to globalisation/ trade liberalisation since it would lead to 

complicated regulatory environment, which may act as a barrier to trade.
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